G.P.Rajbahak & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To Vishal Sharma
S.R. Batliboi & Co. LLP, Chartered Accountants

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Lifestar Pharmaceuticals Private Limited (“the
Company™), which comprise the Balance sheet as at March 31 2024, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the financial statements, including a summary of material accounting policies
and other explanatory information. This Financial Statements have been prepared solely to enable Mankind
Pharma Limited (‘the parent company”) to prepare its group consclidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give a true and fair view in conformity with the group accounting policies, of the state of
affairs of the Company as at March 31, 2024, its loss including other comprehensive loss, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the International Standards on Auditing
(ISAs). Our responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities for the
Audit of the Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of Nepal together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the group accounting principles. This responsibility
also includes maintenance of adequate accounting records for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
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as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.




We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For G.P. Rajbahak & Co.
Chartered Accountants

per Ashesh Rajbahak
Partner

Membership Number: 278
UDIN: 240507CA00278R3sVV

Place of Signature: Kathmandu, Nepal
Date: May 07, 2024




Litestar Pharmaceuticals Private Limited
Balance Sheet as at March 31, 2024

All amounts are in NPR lacs uniess otherwise stated

As at As at
Ry ) e HAATL 2000 March 31, 2023
ASSETS —Tarch 31,2023
Non-current assots
Praperty, plant ang equipmisnt 4 4,772.08 356.36
Capltal work-in-progress 4 77.18 2,077.63
Intargible assets 5 0.76 -
Other non-current assels 7 25.28 143,01
Total non-current assets 4,925,320 4,279.00
Currant assets
Inveniories B 260.13 67.92
Flnancial asséts
Trade receivables 9 8,16 -
Cash and cash squivalents & 0:12 B&.70
Other current assets 7 4310 107,25
Total current assets 311.60 261.87

Total assets =-———.__.._4.5\.'.‘_.’._;_

EQUITY AND LIABILITIES
Equity

Equity share capital 10 5,055.20 3,782.35
Other equity i1 L {1418y . 500.26
Total equity 4,241.02 4,282.61
LIABILITES
Nan-current liabilities
Financial liablilities
Borrowings 12 489.37 -
Deferred tax labilities {net) 13 L, g 216
Total non~current Habilities 489.37 216
Currant liabilities
Financial labilities
Birrowlings 12 15718 -
Trade payables 15
a) totat outstanding dues af micre enterprises and small enterprises - -
b) total outstanding dues of creditars other than micro enterprises and smal 157,79 65.12
Dthers 16 173,55 w9.98
Other current labilites 14 18.01 n 1.00
Total current labilities 506.51 256.10
e
Total liabilities 995.88 258.26
——— —
Total equity and Habilities 5,236.90 _4,540.87
See accompanying notes are forming part of these standalone financial Statements 431

A5 per our report of even date

For G.2. Rajbahak & Co. For and on behalf of the Board of Directors

Chartered Atcountants of Lifestar Pharmaceuticals Private
Firm Reg. no. 0011 ~

Ashesh Rajbahak Abhay Kumar Srivastava hand®a Shakhar Roongta
Partney Director Director

M.No, 278

Place: Kathmandu, Nepal Place: New Delhj Place: Birgunj, Nepal

Date: 07/05/2024 Dale: 07/05/2024 Date: 07/0%/2029




Lifestar Pharmaceuticals Private Limited
Statement of Profit and Loss for the year ended March 31, 2024

All amol re in NPR lacs unless of ise d - S
Year ended Year ended
PRciciary gt iy, Bt Hiftes Masch 31, 2024 March 31, 2023
Income
I Revenue from operations 17 15,26 -
Other Income 18 e gj8 2,50
I Total income (1) 18,54 2.5
1 Expenses
Cost of materlals consumed 9 27.12 1.13
Changes in inventories af finished goous, work In progress and stuck in trade 20 118.32) -
Ernployee benefits expense 21 198,38 65.70
Firance costs 22 46,41 -
Sepreciation and amortization expense 23 148,62 5.27
Other expenses 24 287,93 45.99
Total expenses (11) . 69214 119.09
i1l Loss before tax (I-I1) (676.60) (116,59)
IV Tax Exponse:
Current tax 25 . -
Duefarred tax 28 (2,16) 1.98
Total tax expense (1V) (2,16) 1.08
V Loss for the year (TH-TV) 1674:44) (115.57)
V1 Other comprehensive income
(i) Item that will be reclassiflad to profit or loss
= Exchange differences in transiating the financial statements of forelgn operations =
Other comprehensive income for the year(VI) - -
VAL Total comprehensive loss for the year (V4vI) (674,43) 1118,57)
VAL Earnings ner equity share (EpS):
Basic EPS [in NPR) (14.37) (313
Diluted EPS (in NPRY) {14.37) (3.13)

Sea accompanying notes are forming part of these standa lone financial statements

As per ouy report of even date

For GiP. Rajbahak & Co,
Firm Reg. ao, 0011
Chartered Accountants

Ashaesh Rajbahak
Partner
M, No, 278

Place: Kathmandu, Nepal
Date: 07/05/2024

4-31

For and on behalf of the Board of Directors
of Lifestar Pharmaceuticals Private Limited

Abhay Kuraar Srivastava
Director

Place: New Deihi
Date: 07/05/2024

Place: Birguni, Nepal
Date: 07/05/2024




Lifestar Pharmaceuticals Private Limited

Statement of Cash Flows for the vear ended March 31, 2024
unless otherwise stated

All amounts are in NPR lacs unle

Year paded
March 31, 2024

Vear endod
March 3%, 023

Operating activities

Profit/(loss) before tax fram continuing operations (676.60) (116.59)
Profit/{loss) befors tax from discon tinuing aperations - =
Loss before tax (676.60) (116.59)
Adiusiments to reconcile praiit before tax to net cash Mows:
DBepreciation and amortisation expense 148.62 6.27
Finance Ingome {0.03) *
Finance costs 46.41
Woerking capltal adjustments:
(Increase)/ Decerease In trade recaivables (8.15) -
{Increase)/ Decarease In inventories (192.21) (67.92)
{Increase)/ Decerease in other asset 350,08 633.17
Increase/ (Decrease) in trade payahie 92.67 65,12
Increase/ (Dacrease) in olher financial liabifity 14,16 -
Increase/ (Decrease) in other liability 17.01 (7.50)
(208.05) 512,88
Income tax paid = =
Net cash used in operating activities (208.05) 512,55
Investing activities
Purchase of property, plant and equipmant (1,111.53) (3,232.86)
Interest received {finance incomie) 0.03
Net cash used In Investing activities (1,111.50) (3,232.86)
Financing activities
Proceeds from lssue of shares 632.85 1,927.62
Interast paid (46.41) -
Praceeds fram borrowings 646,53 -
Share application money received = 640.00
Net cash flows from financing activities 1,232.97 2567.62
et Increase in cash and cash equivalents (86.58) (152.69)
Net fareign exchange difference
Cash and cash equivalents at the beginning of the year 8670 239,38
Cash and cash equivalents at the end of the year 0.12 _. 86,70

See accompanying ristes are forming part of these standalone financial statements

A5 per our report of even date

For G.P. Rajbahak & Co.
Chartered Accountants
Firm Reg. no. 0011

For and on behalf of the Board of Dire
of Lifestar Pharmaceuticals Private

4-31

Ashesh Rajbahak Abhay Kumar Srivastava

Partner Director Birector
M.No. 278
Place: Kathmandu, Nepal Place (New Delhi Place :Birgun), Nepal

Date :07/05/2024 Date :07/05/2024 Date: D7/05/2024




Lifestar Pharmaceuticals Private Limitad
Statement of Changes in Equity for the vaar endaed March 31, 2024

All smounts are in NPR lacs untess otherwise stated

a. Equity share capital

Particulars R -l e Amount
Equity shares of NPR 100 each issued, subscribed and fully paid
As at Aprii 01, 2022 185473
Issue of share capital during the year 1,92
As at March 31, 2023 3,782.25
Issue of share capltal during the year 1,172.85
As at March 31, 2024 —_— e 505520
b. Other equity
Reserves and Surplus
Particulars Share application Total
Yaas Retained earnings
As at Aprll 01, 2022 B {21.17) (21.17)
Share Application Money Pending Allotment 64000 540,00
Loss far the year {118.57) (118.57)
Gther comprehensive i uf the yes et = - s
Total comprehensive income for the yaar 540.00 (118.57) 521.43
Bulance as at March 31, 2023 640,00 (a3g.7a)| 500,38
Loss for the year (674.44) (674.44)
Share Application Morey Pending Allotment -
Allotrent of shared against pending share spplication money (640.00) (640,00}
Gther comprahensive income far the year, net of income tax e ] ;
Total comprehensive income for the year (640.00) (G74.44) (1,214.44)
Balan at h31, 2024 - (814.18) {B14.18)
Sce accompanying notes ave forming part of these standalone financial statements 4-31

As per our report of even date

For G.P. Rajbalak & Co,
Chartered Accountants
Firm Reg. no, 0011

Ashesh Raibahak
Partner
M.No. 278

Flace: Kathmandi, Nepal
Date :07/05/2024

el i -
hay Kumar Srivastava

For and on behalf of the Board of Directars
of Lifestar Pharmacenticals Private Lim

e
Dicacter

Pace :New Delhi Mace Birgunf, Nepal
Date :07/05/2024 Date: 07705/2024
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Pharmaceuticals Private Limited
art 1 ata e 24

CORPORATE INFORMATION

Ulestar Pharmaceuticals Private Limited ("Lifestar ur "LPPL" or “the Subsidiary Company") le a private limitad campany domicilad |n Nepal and has its reglstared office at
Birgunj district of Nepal, Lifestar Is subsidiary company ef Incla domiclled public limited company "Mankind Bharma Lbd.!.

The Subsidiary Company Is astablished with principut objactiva of manufacturing and trading of pharmaceutical and health cars products,

Bazis of preparation

Besis of prepuration of Consoll dated Finunciel Statements
‘The Financial Information has been prepared In conformity with the Group accounting policias of Mankind Pharma Limited ("Manking Ingis™), which are in wccordance with tha

recognition and principles of Indlan & ng Standuard notifled under section 133 of the Companizs Act 2013 ('the Act’} end other aceounting principles
genesally accepted in Indls, The Financlal Information have been prepared to facilitate the Mankind Indla In preparation of is it financisl stat The Firnancal
Information the disclosures as required under Ind AS to the extent It facilitates and Is appl far tien of Manking India's o financal Infomation,

Cuirant versus non-currant classification

The assets and llabilites in the balance sheet sre classified as current/non- current, An asset is treated a8 current when it is:

- Expected to be reallvad or intended to ba sold orF consumed In rermal operating cycle E

- Field primarily for purpose of trading

- Expected to ba raalizad within bwelve maonths after the reporting pariod, or

= cash or cash equivelent utless rosteictad fram being exchanged or used to settle o Viabiiity for at lasst twalve imonths after the reparting perlod
All sther assets are classied as non-current,

A [lability Iz eureent when:

= It Is expected to be sertled in nenmal oparating cycle

- It i hald primarily for purpose of wading

= It ks cue to be settied within twelve months after the reporting period, or

- There I no unconditional right to defer the settlement of the liabliity for at jeast twelve months afer {he reporting perias
Al ather liabilities are clussified as non current,

Defarred tnx assets and defarmed tax linbilities are classified as imn- Current assets and llabilities,
The aperating cycle Is the time betwaen the acquisition of assets for Processing and their reallzation in cash ard cash equivaleqts, The Subsidiary Company has Icfentifled
twelve months oz its operating cycla,

Significant accounting po licles

Proparty, plant and equipment

Property, Plant and equi are stated at cost, less accumulated depraciation and BOCUmUIZed [mpalmment losses, I any. Capitel work in Progress is stated at cost, net of
secumulated Impairment loss, It any. The cost comprisas of purchase price, taxes, duties, frelght and other ineldestal expanses dirnctly attributzble and related to ecquisithon
and installation of the concernad assets and pre further adjusted by the amount o Inaut tax cradit avalled wharever appiicabla,

only when It is probeble that futire ezonomic banefit nsscclated

Subseguent costs are Incuded In asset's carrying amount ar as
Wit the itam will flow te the Group and the cost of ltem can be measured refinbly,
Capital work- in- progress includes cost o pragerty, piant and equipment under Installation / unser developrment as at the balance sheet catg,

The residue! values, useful lives and methads of depreciution of praperty, plant and equipment are reviewed ot each finencial year end und asjusted prospectively, If
appropriate,

Dapreciation an proparty, plant and equipment is calculeted on prorata basis on strafght-ling method using the useful fives of the assets estimated by management. The ysaful
life s a5 falkowes:

asseis, an

F

Annats Usaful life {In years)
Buliding 30 te 50

Flant and Equipmant 10 1o 15

Furniture end Fixtures 1

Velhicies Band 10

Office Equipment 5

Computer k]

Servars and Netwarks &

Impalrment of non- finznelal nsuots

Al cach reporting date, the subisidlary company assesses whathar there is an Indication that #n aseet may ba impaired, If any Indication exlsts, or when annusl impatrment
testing for an mssat ja ired, the subsidiary pany esth tha assot’s recoverable smount, The recoverable amaount Is determined for an Incividual asset, unkess the
assul does not genarata cash infloves that are largely indepnndant of those from other essels, When the camying emount of &n sssat exceeds ju recoverabls amount, the assat
15 consldered Impairad and is written down 0 ite recoverslble amaourt,

Inventories
0] Basis of valuations
Inventories are velued at lower of cost and net raallzabla value afer providing cost of absolascence, IF mny, Howeyer, matorinls and other |tems leld for ge n the
praduction of Inventories are not written down bebow cost i the finlshed products in which they wiil be Incorperated e expected to be wold at or sbove toit, The
comparisen of cost and net reallzable value I made on an [tam-by-ftem basis,

b} Mathod of Valuation: '
I} Cost of raw materials has baen detarmined by using moving Iohted gR cost d and prises @il costs of purchase, dutles, taxes {other than those
subsequently recoveratle from tax authorities) and ail other easts [neurred in bringing the inventories to their prosent location and condition.

i) Cest of finished goods and worksln-progress Includes direct labour and an apprapriate share of fixed and variable production cverheads utid axcise duty s applicable,
Flxad production overnaads are allocates on the basie of narmal capacity of production facifi Cost Is detarmined on meving weighted averags besls,

Iv} et raslizable value is the estimatag selling price In the ordinary course of busi , las3 astimated costs of completion und estimated coss necessary to make the sale,

e e e e 4 i e i iy o
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Esrnings Per Share
Basic e2mings per ahare are calculated by dividing the net Rrofit or foss for the period attributabls to equity sharaholders by the weighted average number of squity shares
autstanding during the parod,

Cashand cash equivalents
Cash and cash equivalent in the balance sheet comprise cash st banks and an hand and short-term ceposits with ap criglal maturity of three months of less, that are readily
convertible to a known amount of cash and subjact to an Inslgnificant risk of changes in valua,

For the purpose of presentation In the staternent of eash flows, cash and cash equivalents Includes cash on hand and depogit held at eall/current actounts with firancial
Institutions with original maturities of three mmanths or less that are readily convartibie to known emounts of casn and which are sublect ta an Insignificant risk of ehanges in

Farsign currancy translation

Functional and presentation currency

Ttems |ncluded in the financial statements aru measured using the currency of the primary economic envirenimant ia which the entlty aperstes (l.e. Negalese Rupoes NPR').
Thie stand algne financial statement g presented in Nepalese rupee (NPR),

Transactions and balances

Farelgn currency transactions are transiated into the functional currency using the exchangs rate preveiling at the date of the transaction. Foreign exchange galng and bosses
restiting from the sett) of such t lon and from the translation of monetary assets and lisbilities denarninated In forelgn currencies at yaar end exchar e rate are
generally recognised in the statement of profit and loss,

Standards (ssued but not yet effactiva
There are no such standards that are lssuad but net yet effective 8l March 31, 2024

Slgnificant ting ji v et and ptions

The areparation of the Consolidated financial statements raquires the g to mnke judg y ustimates ard amsumptions that affact the regerted amounts of
reveiues, expenses, assets and labifities, and the accompanying disclosures, and the discl of contingant liabiitias, U, Inty about these judgements, assemptiens and
estimates could result in outcomes that réquire @ materia! adjustment to the carrying amount of the asset or lisbibicy sffected in future perods,

Judgmants
In the process of lylng the 9 poticles, manag has made the follewing judgmants, which hava the most significant effect on the amounts recognized In the
financlal statements,

Property, Plant and Equipment
Property, Plant and Equipment ropresent significant partion of the asset baca of the Company, The charge in resnect of perdodic depreciation s derived after determining an
estimale of assots expected usaful life and expacted value at the end of ts useful lifa, The useful ife and residual value of tha sssets am detérmined by Management ot the
time assat Is acquired and reviewae perindically Including a: the end of each year.
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Lifestar Pharmaceuticals Privata Limited
Notes forming part of the financial statements for the year ended March 31, 2024
All amounts are in NPR lacs unlass otherwise stated

- —

5 Intangible assets

Carrying amounts of :
Computer Software

Computer software

Balance as at April 01, 2023

As at
March 31, 2024 N

0.76

As at
March 31, 2023

0.76

Total

Computer software

-

Additions 0.96 0.96
Disposals - -
Balance as at March 31, 2024 0.96 0.96
Balance as at April 01, 2023 -

Amortisation expense 0.20 0.20
Disposals - =
Balance as at March 31, 2024 0.20 0.20
Carrying amount

Balance as at March 31, 2023 - -
Balance as at March 31, 2024 0.76 0.76

b e e A



Lifestar Pharmaceuticals Private Limited
Notes forming part of the financial statements for the year ended March 31, 2024
All amounts are in NPR lacs unless otherwise stated

6 Cash and cash equivalents As at As at

et g

Balances with banks

March 31, 2024

March 31, 2023

- In current account - 85.34
Cash in hand 0.12 1.36
0.12 86.70
As at As at
March 31, 2024 March 31, 2023
Other asscts
Non-Current
(unsecured and considered good)
Capltal advances 75.28 143.01
75.28 143.01
Current
(unsecured and considered good)
Prepaid expenses 15,06 5.96
Advances to vendors 5.35 11,09
Advances to employees 4.99 4,68
Other Recelvables 17.79 85,52
8 Inventories As at As at
March 31, 2024 March 34, 2023
Raw materials In hand 108.35 64.20
In transit 86.52 -
Work in progress 0.35 ’
Finished goods 15.97 -
Construction materlals, stores and spares 48,94 3.72
260.13 67.92

e P b W e Byt
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Lifestar Pharmaceuticals Private Limited
Notes forming part of the financial statements for the year ended March 31, 2024
All amounts are in NPR lacs unless otherwise stated

As at As at
March 31, 2024 March 31, 2023

11 Other equity

Retalned earnings (814,18) {139.74)

Share applicaton money pending allotment - 640.00
11.1 Retained earnings

Balance at the beginning of the year (139.74) (21.17)

Profit/ (loss) for the year (674.44)

Balance at the end of the year

(118.57)
P Ry,

(81a.18f _XBI . \139.74




Lifestar Pharmaceuticals Private Limited
Hmhmfmnﬂﬂmﬂnmmwmvwm«d March 31, 2024

a n
As at As at
March 31, 2024 March 31, 2023
12 Borrowings
Non-current
(Secured, at amortised cost)
Bank loans 489.37 -
tﬂ—w “l_-
Current
(Secured, ar amortised cost)
Bank Loan 90.69 -
Current maturity of long term loan 10.00 -
Cash credit facility from bank 56.47 -
AS7.16 =
Note:

a) Working capital loan (TR and STL) from Nabil Bank Limited are secured by hypothecation of stocks and book debts and carry interest rate in the range of 10% to 13%
p.a. These loans are repayable on demand.

D) The Company has not defaulted on repayment of loans and interest during the year,

©) Mavement of borrowing during the year is as follows:

Particulars Non current Borrowings Current Borrowings Net Debts
March 31, 2024 March 31, 2023 March 31,2024  March 21, 2023 March 31, 2024 March 31, 2023

Doenine balances )
157.16

Cash Inflows 489.37 - - -
Cash Oufiows - - - -
OtfHer non-cash adjustrments - - - =
Closing balances . 489.37 = 157.16 -




Lifestar Pharmaceuticals Private Limited
Notes forming part of the financlal statements for tha year ended March 31, 2024

All amounts ara In NPR lacs unlass otherwise statad

As at
March 31, 2024

As at
March 31, 2023

13 Deferred tax balances

Deferred tax assets and liabilities are being offset as they relate to tzxes an income levied by the same goverming taxation laws,

Deferred tax liabllities (88.08) (2.16)
Deferred tax assets BA.06 -
Deferred tax assets / (labilitles) (nel) . N {2,163
Year ended March 31, 2024 Opening Recognised in ~ Recognised in other Closing balance
Balance Profit or loss comprehensive
Income
Dafarred tax labilities In relation to
Property, plant and equipment (2.16) (85.92) (88.08)
Investments - - -
(2.16) (85.92) - (88.08)
Deferred tax assets in relation to
Deferrred tax on carry forwarded fosses and dep - 288.23 288.23
Deffered Tax Asset limited to Deferred Tax lability - {200.15) (200.15)
i - 88.08 - 28,08
Deferred tax liabllities (net) S (2.16) 2,16 - 0.00
“Year ended March 31, 2033 Opening Recognised in Recognised in other Clesing balance
Balance Profit or loss comprehensive
- Income
Deferred tax Habliities In relation to
Praperty, plant and equipment (0,18} (1.98) g (2.16)
- {0,18) (1.98) - (2.16)
eforred tax liabliitles (net) (0,18) (1.98) = [2.15)
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Lifestar Pharmaceuticals Private Limited
Notes forming part of the financial statements for the year ended March 31, 2024

All amounts are in NPR lacs unless otherwise stated
All amounts are in NPR lacs unless 2 stated

Year ended Year ended
March 31, 2024 March 31, 2022

17 Revenue from operations

17.1 Revenue from contracts with customers
Sale of products 15,26
Sale of services 5

15.26

i8 Other income
Others 0.28

0.28




Lifestar Pharmaceuticals Private Limited
Notes forming part of the financial statements for the year anded March 31, 2024

1 [+] are | lacs unless otherwise stated
19  Cost of raw material and components consumed Year ended Year ended
March 31, 2024 March 31, 2023
a Raw material and components censumad
Inventory at the beginning of the year 67,92 -
Add: Furchases 154.07 69.05
221,99 69.05
Less: inventory at the end of the year (194.87) (67.892)
27.12 1.13
—_——

20 Changes in inventories of finished goods, work in progress and stock in trade

Opening Stock:

Finished goods -
Work In progress =
Stock In trade

@. In hand 2
b. In transit =
Closing Stock:
Finished goods 15.87 -
Work In progress 0.35 -
Stock in trade
&, In hand - "
b. In transit - iy -
16.32 -
Net dncmasel(incruse) (16.32) -
21 Employee benefits expense
Salarles and wages 183.93 65.70
Stall welfare expenses 14,45 -
108.38 65.70
22 Finance Costs
Interest expense on borrowings 46,41 =
46,41 -
23 Depreciation and amortisation axpanse
Depreclation on property, olant and equipment X 148.43 6.27

Armortisation of intangible assets : 0.19 -

R T .

i i &




24 Othar expenses Year ended Year ended

S———

March 31, 2024 March 31, 2023

Consumption of packing materials 1.56
Consumption of stores and spares 2L.67 1.65
Power and fuel i 61.75 4,37
Rent = "
Repair and maintenance -

- Machinery ' 1.95 -

- Building 1.29 -

= others 7.75 2.64
Insurance - 3L.82 &
Rates and taxes 9.31 6.57
Communication expenses 2.91 1.58
Postage and courier 1.87 =
Travelling and conveyance 50.66 9.40
Printing and stationery 5.50 2.66
Frelght cartage and other distribution cos: 0.04 -
Commission and brokerage 4.80 -
Donation and contributions 0.086 -
Legal and professional charges 10,49 0.45
Payments to auditors 1.24 1.36
Security expenses 9.71 6.08
Testing and Inspection charges 34,65 £6.91
Bank charges 4.25 -
Miscellaneous expenses 24,55 2,33
Total 28_‘{.93 45&

Note:

Payments to the auditors (excluding input tax)
I 7o statutory auditors #
a) Audit fees




Lifestar Pharmaceuticals Private Limited
Notes forming part of the financial statements for the year ended March 31, 2024

All amounts are In NPR lacs unless otherwise stated

Year endad
March 31, 2024

Year ended
March 31, 2023

25 Income taxes
25.1 Income tax recognised in the Statement of profit and loss
Current tax

In respect of the current year -
In respect of the previous year L

Deferred tax

In respect of the current year {2.16) 1.8
Impact of change In tax rate 3 '
(2.16) 1.98
Total income tax expense recognised in the current year (2.i'ET 1.98
Tax expense 1.98
1.98

Tatal income tax expense recognised in the current year




Lifestar Pharmaceuticals Private Limited
Notes forming part of the financial statements for the vear ended March 31, 2024

amou re in NPR nless otherwise stated

26 Capital Management

For the purpase of the Company's capital management, capltal includes Issued equlty capltal and all other equity reserves attributable to the equity
helders of the Company. The primary objectiva of the Company's capital management is to safequard the Company's abllity to ramain as a going
concern and maximise the shareholder valye,

The Company manages its capital structure and makes adjustments in light of changes In economic canditions, annual operating plans and long term
and other strategic investment plans, In arder to maintalr or adjust the capital structure, the Company may adjust tha amount of dividend paid to
shareholders, return capital to shareholders or issue new shares. The current capltal structure of the Company is equity and borrowin: based, The
funding requirements are met through a mixture of equity, borrowings from BFI's and Internal fund generation as per the Company's policy to meet
anticipated funding requirements, The Company Is not subject to any externally Imposed capital requirermants,

The following table summarizes the capltal structure of the Company: As at March 31, “as at March 31,

2024 2023

Cash and cash equivalents (Note 6) 012 96.70
Total Cash (a) 0.12 86.70
Loan from BFI 646,53 -
Total debt (b) 646.53 -
Net dabt (c = (b-a) 646.41 (86.70)
Total equity (see Statement of changes In Equity) 4.241,02 4,282,61
Net debt to equity ratio 0.15 [0.062)

Mo chenges were made (n the objectives, policies or processes for managing capital during the year ended March 31, 2024 and March 31, 2023,

27 Financial Instruments

Financial risk management objective and policies

This saction glves an overview of the slgnificance of financial Instruments for the Company and provides additional information on the balance sheet,
Details of significant accou nting pollcies, Including the criteria for recognition, the basis of measurement and the basis on which Income and expenses
are recognised.

Financial assats and liabilities;
The.accounting classification of each category of financial instruments, and their carrying émounts, are set out below:

Total carrying

i

Risk management objectives

The Company has exposu

= Liquldity risk;
- Interest rate risk; and
- Credit risk

March 31, 2024 FVTPL FVTOCI Amortised Cost valiia Total fair value
Financial assets
Trade recelvables - - 8.16 8.16 B.16
Cash and cash equivalents - - 0,12 0.12 0.12
Tutal - - 8,28 \ 8,28 8.28
Financiaf liabilities
Trada payebles " - 157,79 157,79 157.79
Other financlal llabilities 173.55 173.55 173.55
Borrowings 646,53 646.53 €646.53
Total - - 977.87 977.87 977.87

Mareh 31, 2023 FVYTPL FvToCI Amortised Cast Total carrying Total falr value

r UElEB

Financial assets
Cash and cash equivalents . - B&,70 86,70 86.70
Total - - 86,70 86,70 86.70
Financial liabllities
Trade payables - - 65.12 65.12 65.12
Total - - 65,12 65,12 65,132

re to the following risks arising from financial Instruments:

The Company's board of directars has overall responsibility for the establishment and eversight of the Company’s risk management fram: work,

The Company's risk management poli

cies are estabiished to Identi

fy and analyse the risks faced by the Company,

to set appropriate risk limits and

il . e o o

contrels and to manitor risks and adherence tg limits, Risk management policies and systems are reviewed perladicelly to refiect changes in market
conditions and the Company’s ectivities. The Company, through its tralning, standards and procadures, aims to maintaln a disclplined and
constructiva control environment In which all amployees understand their roles and obligations, ]

The audit committee oversees how managament monitors compllance with the company's risk management pelicl
adequacy of the risk management framework In relation to the risks faced by the Company. The audit commit
Internal audit. Internal audit undartzkes both regular and ad hoc reviews of risk management controls a
reported to the audlt committee,

ures, gnd reviews the




Lifestar Pharmaceuticals Private Limited

Notos forming part of the financial statemants for the year ended March 31, 2024
| ss otherwlse stated

a)

b)

€)

n In NPR lacs unless oth

Liquidity

The Company requires funds both for short-term operational needs as well as for long-term Investment progremme malnly in growth projects. The
Company generates sufficient cash flows from the current operations which together with the availabla cash and cash equivalents and short-term
investments provide liquidity both In the short-term as well as Inn the long-term.

The Company remains committed to malntzining a healthy liquidity, gearing ratio, deleveraging and strengthening our balance shest. The maturity
profile of the Company’s financlal Babilities based on the remalning perlod from the date of balance sheet to the contractual maturity date Is given In
the table below. The figures reflect the contractuzl undiscounted cash obligation of the Company.

As at March 31, 2024

Financial liabilities Less More Total
= thenlyear _ __ than 1 year
Trade payables 157.79 - 152.79
Other financial liabilities 173.55 173.55
Borrowings 157,16 489.37 546,53
488,50 489,37 977.87

As at March 31, 2023

Financial liabilities Less More Total
than 1 year than 1 year _
Trade payables 85.12 - 65.12
65,12 - 55.42
Interest rate risk
The exposure of the Campany’s financial assets to interest rate risk is as follows:
Mon-interest
Floating rate Fixed rate
Az at Tokal financial asset financial asset  earing financial
asset
Financlals assats March 31, 2024 8.28 = - 8.28
Financials assets March 31, 2023 B56.70 - - 86.70
The exposure of the Company's financial liabilities to interest rate risk Is as follows:
Non-interest
Floating rate Fixed rate
Asat Total financlal fiabilitles  financial liabilities h“';:"ﬁﬁ”'; anclal
Financial labilities March 31, 2024 977.87 - - 977.87
Financlal liabllitles March 31, 2023 65.12 - - 65.12

Credit risk

Credit risk refers to the risk that cou nterparty will default on Its contractual cbligations resulting In finzncial lass to the Company. The Company has
adopted a policy of only dealing with cracitwerthy counterparties and obtalning sufficlent collateral, whera appropriate, as a means of mitigating the
risk of financial loss from defaults, The Company regularly monitors its counterparty limits by reviewing the outstanding balance and agelng of the
same,

Possiole credit risk Credit sk management

Credit risk related to bank balances Company holds bank balances with reputac and creditworthy banking Inst'tution within
the approved exposures limlt of each bank, None of the Company's cash equivalents,
including time depesits with banks, are past due ar Impalred,

The carrylng value of the financlal assets othar than cash represents the maximum credit exposure, Tne Company's maximum exposure to credit risk
at March 31 2024 is NPR B,16 and as at March 31, 2023 Is NPR 85,34 lacs,

e e e e e . vt 8 b . et s it
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28 Related Party Disclosuras

In accordance with the requirements of Intaratianal Accounting Standard [1AS) ~ 24

tharwise s

nancial stutements for the year ended March 31, 2024
d

exercise significant influence along with tha sugregate transacions / year end baldnces with them,

A, List of Related Parties (with whom tha company had transactions during the year)

Holding cornpany
Feflow subsidiary

Entity related to KMP

B. Transactions during the year

‘Related Party Disdosures’ the names of the related party where control exists/sble to

Mankind Phanma Lim(ted

Phanma Force Lab

Matipack Innovetions Private Limited
Mediforce Heslthcare Private Limited
Vrigdhl Internetional Pvt, Ltd,

FPartlculars

@, Sala of Products

Holding Company Fellow Subsidiary Entity related to KMP Total

Vriddhl International Put, Lig, March 31, 2024 - - 15.26 15.26
March 31, 2023 - - = -

b. Purchase of raw material

Mankind Fharma Limited March 31, 2024 102.54 - - 102.54
March 34, 2023 43.57 - . 43,57

Pharma Force Lab March 31, 2024 . 3.5¢ - 3.54
March 31, 2023 - 4.87 - 4.87

Medipack Innovations Private Limited March 31, 2024 - 0450 - 0,30
March 31, 2023 - 219 - 2,19

Mediforce Healthcare Private Limited March 31, 2024 - 1.44 - 144
March 31, 2023 0 - . .

€. Guarenice Commission

Markind Pharma Limited March 31, 2024 4.80 - .80
March 31, 2023 - - - -

d. Purchase of plant and machinery

Mznking Pharma Limiteg March 31, 2024 91.83 - - 91.83
March 31, 2023 18.43 - - 18.43

@ Capital contribution received

Mankind Pharma Limited March 31, 2024 441,71 e 441,71
March 31, 2023 1,615.00 - 1,615.00

f. Share application money received

Mankind Pharma Uimited March 31, 2024 - - - -
March 34, 2023 640.00 = - E40

C. Balances outstanding at the year end

Particulars Holding Company  Fellow Subsldiary Entity relatéd to KMP Total

4. Trade Recelvables

Vrideh| International Pvt, Lid, March 31, 2024 - - B.16 8.16
March 31, 2023 . - 5 5

b, Trade Payables

Mankind Pharma Limited March 31, 2024 103.86 - - 103.86
March 31, 2023 43,57 - . ' 43.57

Medipack, Innovations Prvate Limited March 3%, 2024 - - - -
March 31, 2023 - 2,19 - 2,19

Mediforca Healthcere Private Limited March 31, 2024 - E - &
March 31, 2023 - 1.14 - 1.14

Pharma Force Lab March 31, 2024 - = = =
Mareh 31, 2023 - 0.05 - 0.05

<. Capitnl Payables

Mankind Pharma Limited March 31, 2024 91,84 " - 91.84
March 31, 2023 24,47 . - 24,47

d. Equlty share capital

Mankind Pharma Limited March 31, 2024 4,297 - - 4,297
March 31, 2023 3,215 - - 3,215

@. Share spplicetion money r d

Mankind Pharma Lim/ted March 31, 2024 - - -
March 31, 2023 640,00 - 640

e s e el e el i v
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Notes forming part of the financis] statenients for the vear ended March 31, 2024
I ; Twise stated

Other Information

Retis for segmentation

Tha Compeny operates in @ single business seamant je. Pharmaceutical prodocts, which is considered the-only reportable segmant as per [ERS - B, "Operating Sagmanis,
The products being sold under this segment are of similer nature and comprises of pharmaceytical produts only,

The Compeny’s Chiel Operating Decision Maker ([CODM) raviews tha Internal management raports prapared based on financiel {rformation for e wntity In 1otality on &
pariodic basls,

Goographic information

Tht Compsay operates only in Neps! and dows not fave any separate identifabile geographic segmant.

Mejor Cuslorhar ;

For the financial year eaded March 31, 2024, the company las-a singie customer that accounits for 100% o Il revadue. Hawever, [or the previous finsncial year ended March
31, 2023, ro single customar aceounted for 10% or mot e of the company's tolal revenue,

Contingent Habilities and commitments (to the extent not provided for)
The Compray does not have any contingent Hakiities #0d eommitments s at March 31, 2024 end as at March 31, 2023,
There were no ameunts which were requirad W be transiérred Lo the Lovestor Education and Protection Fund by the Company.

Tne compaay has regrouped/reciassifind catain Balances for March 31, 2023 to conferm with current Yeur's prosentation, aone of which i belives to be material, kence no
saditional diclosure are provided,

Ag per cur report of dver date

For G.P. Rajbahak & Co. For and on behalf of the Board of Directors
Chartered Accountants of Lifestar Pharmaceulicals Private Limit
Firm Reg. no. 0011

' >w",\
.Wmam:

Ashesh Brjbahak

Fartnar Director Din
M.No. 278
Flace: Kathmandu, Mepai Place: New Deihi Place: Now Dal

Date 107/05/2024 Rate: 070542024 Data: 07/05/2024




